
Leasing vs. Buying:
A Detailed Guide



Introduction

Deciding whether to lease or buy
assets is a critical financial decision
for any business. This guide will
compare the benefits, drawbacks, and
cash flow considerations associated
with both options to help you make an
informed decision.
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Overview of Leasing
and Buying

Leasing involves renting an asset over 
a specific period. The business pays
periodic lease payments to use the
asset without owning it.

Buying entails purchasing an asset
outright, giving the business full
ownership and control.

Benefits of Leasing

Lower Initial Costs
Leasing often requires less upfront capital compared to buying.

Flexibility
Leases can be tailored to match the asset’s useful life, providing flexibility to upgrade or change assets.

Cash Flow Management
Predictable lease payments can simplify budgeting and cash flow management.

Disclaimer: Nomos One does not provide or purport to provide any accounting, financial, tax, legal or any
professional advice, nor does Nomos One purport to offer a financial product or service. Nomos One is not
responsible or liable for any claim, loss, damage, costs or expenses resulting from your use of or reliance on these
resource materials. It is your responsibility to obtain accounting, financial, legal and taxation advice to ensure your
use of the Nomos One system meets your individual requirements.

Tax Benefits
Lease payments may be tax-deductible as operating expenses.

Maintenance and Repairs
Lease agreements often include maintenance and repair services, reducing operational burdens.

Drawbacks of Leasing

Total Cost
Over the long term, leasing can be more expensive than buying due to accumulated lease payments.

No Ownership
At the end of the lease term, the business does not own the asset.

Contractual Obligations
Leases involve contractual commitments that can be difficult to terminate without penalties.

Limited Customisation
Leased assets may come with restrictions on modifications and customisation.
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Benefits of Buying

Ownership
Buying provides complete ownership of the asset, which can be advantageous for assets with a long useful
life.

Asset Value
Purchased assets can be depreciated over time and may have residual value at the end of their useful life.

No Contractual Restrictions
Ownership allows for full control over the asset without contractual limitations.

Potential for Appreciation
Certain assets, like real estate, may appreciate over time, providing additional financial benefits.

Drawbacks of Buying

High Initial Costs
Buying often requires significant upfront capital outlay, impacting cash flow.

Maintenance Responsibilities
Owners are responsible for all maintenance, repairs, and associated costs.

Depreciation
Assets can depreciate in value, leading to potential financial losses if the asset’s value decreases faster
than anticipated.

Liquidity Concerns
Capital tied up in purchased assets may reduce liquidity and limit investment in other areas.

Cash Flow 
Considerations

When considering leasing versus
buying, businesses should evaluate
their cash flow needs and financial
strategy.

Leasing provides predictable,
spread-out payments that can    
aid in budgeting and cash flow
management. It's particularly
beneficial for businesses with
limited capital or those that need
to maintain liquidity.

Buying requires a significant initial
investment, impacting short-term
cash flow but potentially offering
long-term financial benefits and
asset appreciation.

Disclaimer: Nomos One does not provide or purport to provide any accounting, financial, tax, legal or any
professional advice, nor does Nomos One purport to offer a financial product or service. Nomos One is not
responsible or liable for any claim, loss, damage, costs or expenses resulting from your use of or reliance on these
resource materials. It is your responsibility to obtain accounting, financial, legal and taxation advice to ensure your
use of the Nomos One system meets your individual requirements.
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Strategic Flexibility

Leasing offers strategic flexibility, allowing businesses to upgrade or change assets as needed
without being tied to long-term ownership.

Buying can be advantageous for businesses with a stable need for the asset, ensuring long-term
control and potentially lower costs over time.

For further information or a
demonstration of Nomos One,
contact us at 

or visit 

sales@nomosone.com
www.nomosone.com 
+64 (3) 470 1912
facebook.com/nomosone
linkedin.com/company/nomos-limited

www.nomosone.com/book-a-demo 
              www.nomosone.com

Disclaimer: Nomos One does not provide or purport to provide any accounting, financial, tax, legal or any professional advice, nor does Nomos One purport to offer a financial
product or service. Nomos One is not responsible or liable for any claim, loss, damage, costs, or expenses resulting from your use of or reliance on these resource materials. 
It is your responsibility to obtain accounting, financial, legal and taxation advice to ensure your use of the Nomos One system meets your individual requirements.

How Software Can Support Leasing Decisions

Lease management software like Nomos One can simplify the decision-making process by providing:

Lease Portfolio Reporting
Comprehensive insights into all leases and associated costs.

Ease of Use
User-friendly interfaces for efficient management.

Consistent and Compliant Financial Outputs
Promoting compliance with IFRS 16 (AASB 16) reporting standards.

Ready to learn more about how leasing can benefit your business 
and how our software can support your leasing decisions?

https://www.nomosone.com/book-a-demo
http://www.nomosone.com/

